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SUBSTI TUTE SENATE BI LL 5590

St ate of WAshi ngt on 590th Legislature 2006 Regul ar Session

By Senate Commttee on Financial Institutions, Housing & Consuner
Protection (originally sponsored by Senators Fairley and Del vin)

READ FI RST TI ME 02/ 03/ 06.

AN ACT Relating to the dissolution of joint housing authorities;
and adding a new section to chapter 35.82 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 35.82 RCW
to read as foll ows:

(1) A joint housing authority may be dissolved pursuant to
substantially identical resolutions or ordinances of the legislative
authority of each of the counties or cities that previously authorized
that joint housing authority. These resolutions or ordinances may
aut hori ze the execution of an agreenent anong the counties, cities, and
the joint housing authority that provides for the timng, distribution
of assets, obligations and liabilities, and other matters deened
necessary or appropriate by the contracting entities.

(2) Each resolution or ordinance dissolving a joint housing
authority shall provide for the follow ng:

(a) Activation or reactivation of a housing authority or joint
housi ng authority by each of the cities and counties that previously
authorized the joint housing authority and any additional cities or
counties that are then to be added. This activation or reactivation
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t akes effect upon the dissolution of the joint housing authority or at
an earlier time provided in the resolutions or ordinances dissolving
the joint housing authority; and

(b) Distribution of all assets, obligations, and liabilities of the
joint housing authority to the housing authorities activated or
reactivated under (a) of this subsection. Distribution of assets,
obligations, and liabilities may be based on:

(1) The population wthin the boundaries of each of the housing
authorities activated or reactivated under (a) of this subsection;

(i) The nunber of housing units owned by the joint housing
authority within the boundaries of each of the housing authorities
activated or reactivated under (a) of this subsection;

(iii1) The nunber of |owincome residents within the boundaries of
each of the housing authorities activated or reactivated under (a) of
t hi s subsection;

(1v) The effect of the proposed distribution on the viability of
the housing authorities activated or reactivated under (a) of this
subsection; or

(v) Any other reasonable criteria to determne the distribution of
assets, obligations, and liabilities.

(3) Each activated or reactivated housing authority shall be
responsi ble for debt service on bonds or other obligations issued or
incurred to finance the acquisition, construction, or inprovenent of
the projects, properties, and other assets that have been distributed
to them under the dissolution. However, if an outstandi ng bond issue
is secured whole or in part by the general revenues of the housing
authority being dissolved, each housing authority activated or

reactivated under subsection (2)(a) of this section shall remain
jointly and severally |iable for repaynent of those outstandi ng bonds
and other obligations of the joint housing authority until paid or

def eased, from general revenues of each of the activated or reactivated
housi ng authorities, and fromany other revenues and accounts that had
been expressly pledged by the joint housing authority to the paynent of
t hose bonds or other obligations. As used in this subsection, "genera
revenues" neans all revenues of a housing authority from any source,
but only to the extent that those revenues are available to pay debt
service on bonds or other obligations and are not then or thereafter
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